The Income Tax Law imposes a Commercial and Industrial Profits tax on the income of "legal entities", a term which encompasses companies, partnerships, co-operatives, and other bodies. For purposes of this article, the term "company" is used to refer to all types of entities unless the context requires a distinction. Companies resident in Yemen are subject to tax on all their income wherever earned. A company is considered to be resident if it has its place of business, management or supervision in Yemen, regardless of whether the company was formed under Yemeni law or foreign law. Non-resident companies are subject to tax on their income earned in Yemen.2 2 Rates Different rates of Commercial and Industrial Profits tax apply depending on the nature of the business entity and its activities.3 Listed below are the different types of concern and the rates applicable:
(1) Capital companies4 and economic sector units (public or mixed): 32%; * Geralyn M. Fallon, a US lawyer, is currently a research associate of the International Bureau of Fiscal Documentation in Amsterdam and editor of the Bureau's publication Taxes and Investment in the Middle Bast, which is published quarterly. 
Administration, Assessment and Appeal
The tax year runs from 1 January to 31 December, unless otherwise stated in the company's articles.
Companies must file annual tax returns, or "declarations", accompanied by final audited accounts with the Tax Authority by 30 April following the end of the preceding tax year. Associations of capital must file audited financial statements along with the amount of tax due within one month of the annual shareholders' meeting at which the accounts are approved. Companies enjoying tax exemptions are not excused from the obligation to file a return with final accounts by 30 April. Tax is assessed based on the details the company provides in the submitted declaration.5
A taxpayer has the right to object to the Tax Authority's final tax assessment within 30 days after being notified of the assessment. The objection must be submitted in writing to an appeal and must be accompanied by payment of the amount of tax the taxpayer believes is correct. If the taxpayer does not pay this settlement amount, the Tax Authority may refuse the objection.6
The appeal committee will notify the taxpayer of its decision. Within 21 days of the date of the committee's decision, either the taxpayer or Tax Authority may appeal the committee's decision to the Income Tax Court/ The Tax Court must issue a judgment within two months.8 Further appeal may be made to a Divisional Appeal Court, whose decision is final.9 Payment Upon filing a return, a taxpayer must pay the amount of tax owed, unless the Tax Authority permits the taxpayer to pay by instahnents.10
Taxpayers receive a discount for early payment of taxes. The discount is four per cent if the tax is paid in January, three per cent if paid in February, and two per cent if paid in March. Instalment payers are also entitled to these discounts for any instalment paid during these months.11
Fines and Punishment
The fine for late payment is two per cent of the tax due for each month the tax is delinquent, not to exceed 18 per cent of the total tax due for the year.12 5 Arts. 11-14. 
